
Am tibe fla^ s^peakiex In yovet tso study of tbe Soviet 
scmioss^jt I find aqfMilf in & positloa where it is diiffleuit to 
my si^ytMne that is rml3y mv* So if soae ist the points in 
lay brief ^:emntatlon sound famillax to you^ this is because 
I thin^ tlsEy are important mou£^ to warrant mm repotitioa. 

Aa& if I do ffiaeceed in saying tmoethiiig mv, m can o^igmtulate 
each other at the coffee bres^* 

nlnd^ the aost mrious problems coofrontias tiaa 
Soviet f^sDOBy center aztnsid labor p*o&«jtivi%. Tot fl3:st 
time in its Metoxyj the Soviet Ifoion is faced with a shorts^ 
of labor. There ore two primary rmuKsis for this <• first, the 
lov birth rate of lorlft Uar ZX and tb» early postwar period, 
and sec^^tdly, the inability to dimrt additional agricultural 
labor to indust:^, at lemt for the time being. 

The labor shortage la going to plague the Soviet leaders for 
a long time. The IneremiKit to the Imtor force during the peri<^ 
1957-1962 be tdK»ttt 5*7 million. This c»m^ares with 8 .% 
MtilioB in or an absolute decline 2*7 aillien. To 

be sure, some additional dlverBi<m of military pe3mo£u»l to 
clvUloxt ocm^ationa would ease the problem, but the absolute 

ehortage would still be fOrsddid)le.i The Soviets are wen aware 

I 

of their prOblmt. In his 19 J^emoSjer spmch to the ^sgamm 
Soviet, planning chief guzmln stoted ^»t increases in industrial 
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output depez^ <m pzrodaetlvil:^ iatsTmmsB* So ms ma 

^OKSst tfaat isnuo'^Baaent 1 b possilila^ or that tbo Soviets Isbvb 
«. vezsr 2m^ to so to i^tdb to tike Ibiited St&tra £o Hhirn 
arm*. Zet*« iook at a feu fifpirom* 

mrmr Tm axb 

and tii gcamlatlOD ao<t Baskloagaiat 
^ (SEuat mtm Sroa this (4»art tdiata 

1* file ysSSi bas a higher ^ti'^portioa o£ pogpulatiou 
la tbs eivUlaa lator force - k'i per ee&t eoas/Bx^ uil^ 
to per <^t in the WS* 

a» Aitboufl^ the else of tbe la&\istrlal labor form 
in the two countries is about the seaei, the mine of ^ 
Inftastzlal productl<»i is idzout three tioes that of the 
ftivlet tloion. la rou^ texss thie 3 to 1 ratio is a 
uMful $fsxral memaaro of relative intt^trlal productlvl'^ 
in the tvo countries* 

3* If industrial labor pioSuctlvii^ in the Soviet 
Ih^on is ham our standards, agricultuEol j^ct>dastii^% 
can tmly be described as th^r country 

it tObes 1 form worber to feed fmr piN^iAe# ocapered to a 
1 to 21 ratio In the Uhlt^ States. 

Apert from the «n|dasis on ^tehia d o gi ca l inoovatim to 
iaprove labor productivi'^, ^ aojor resent iMft in internal 
econoBic polity centers around agriculture and housine* 
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tve alas • to mise tbs of tbe So^t diet to 

hemUM aQ^^rcKsUasting tbat of tbe Ibiited Ststes;* azkI to 

^sczvaoe egrieultuxal p]PCducMvl% to tbs point tbe 

txsnsfsr of vozicsrs to industry c«xi b« rssuaed* Ttm Soviet diet 
bas be«i mioe^ixlsg* A t^ieal eoziGsr osspieint eiien us^ged to 
iiutr<»ftse ouliiiut bae be<»x^ ''idy lacrder to eau&aacre inMes 
vl»n all It vdM buy is aore bisek breed?'* Let's take a 
at ooBeeratlve diets is tbs IBSE end in owe ofun ooimtsy* 

IS I T lii S ' t Mft ATjB 

Wtom tMs chert, ve can see timtt 

L« Soviet diet is adequate in ealorlss, vitb 
over 3^000 pso* <»pita« 

2* lowsver, it is overehetelTtg^ a gratn msd potatoes 
diet* !^8e tvo sts|d.e8 ocxistituted 10 per omt of Ibe 
caiorie intake in 

3* diet,, by u.s* staotards, is dafleiimt in 
OiXS 

4* fibe vddsst discrepxuy sas in seat. 3b the 
13 per cent ^ the daily ealjcnnc intake vas aecxni&ted 
fbr by seat and f ishf (Ks^pared to esxly 4 per o^t in 
the Ikiviet Obion. 

Shrts^cbev has called Sovijet agric^tisre to aateh 

the Obited States in per capita output of sdlk by 1^^ and c£ 
aeat by 196 ®*^* ^ voblda't take these ^ciflc dates too 

Approved For Release 2000/09/11 : CIA-RDP62S00545A0001 00090093-5 



Approved For Release 2000/09/11 : CIA-RDP62S00545A0001 00090093-5 


- li. - 

mama tbe agrteultural. goals ejot 

too m& tbat irntm -vlLll te x^iplred 

-yaadr aeM^v'SKnt* Z 'ttodl li^ to saeOso two points Stout 

tteae goals. 

X* Worn Sovlfft Isadexs are ssrioias e3>out ttsas. 

33^ ha-m silrmiSy divaarted aliraabXe aaiomts of ax^si^ 

OMQr fie&& isTesteant to agriciiltisre to asS^ 

sOBao progress In tbe diot* 

a* l*os;tolA7 «»peota.ti<^ liave "bom raised tgr tbe 
freiiiiittU^ xepaataSt promises of ogrieOItnzaX Xsporcnrasieiit. 
Shrusitc^ev is pezwmilp identif left wiys t2^* 2S 
soviet liaioa^ yaezo rmourc^s are otoKaioaXly over** 
^Knitted and yoKce adJittHsoants are ecmtin^u»uS2^ 

a 0 cim/lt»sm ixm tmditii^ali^ teen a at^poMM* 
yUmi ^ inevlta^to eots mam ttiQr iofaziiaiy fell m ttMS 
owspsaar sector* Bizt apperaiitlf tiOis Is no Xooger possilaXs* 
If we are riatt in thisMi^ yoat t2ie agrieoltaraX 

Ixmestsamt cUU>»tl03ni are not es£»ii^ to acMeve tbe 
XoudSiy y^WB^ted spaXm, tlwn additional, fisads M»t te 
«Y%1 r Aii 4 t£ ShimiBSic&^ "to 

kme^ Ms agMcuXturaX proMses to Soviet peofpXe^ a 
re&oi^ InduysyciaX i^owtb rate lasgr persist for a long Idas. 
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A» tk fwrt^r psrpp to neuter the SovSote b&ve 

begm to jOeoe €^ing Usm clmmie hoiiffitiig 

i^orte^p^ A emiae 4Xf MendAeffieticm* Curatimt 

llvSn£-«loe^i£tg ^aoe for a faisUjr of f^^ 48 shoot 13 tmt lay 
13 feort. Hiie 18 Ime thae half tlmt OTsilo^ in tiaSy msA 
ii^out oiu»*third that Gblted Blnislose* Shn antoth cv has pro* 

ffitineA a If per e^t lap«rstaBimt Jtai boaeing *a»rta®9 uill bo mm* 
cooe In the Beat 10 to 12 years* 

Ih hM^iBg Kith these Objectives^ Soviets last sicmth 
«rtt8)ui3eed a plea»ea 30 per cent isereasing in hamim 
ocnastrvetion for 1^* If this plan is ismrisS, th3?ou|^« hER«iieg 
ee^pdLse ehout (aw'thlrd of total ecmstructKm eKpes3ditts?ee 
thia year* fMs ateantj, oonrse, a diver«im of batlAlos 
mtarialji mmy frees lialltts^y. 

Iftuether IMs tvo-proOfSed attack on the laoiuetivity pctiblem 
uni suece^ is^ cf oemrse^ eonjectoml* ms agrieuitiiral asA 
housix^ goals seed laot be reache d i^sdAitmy for the Soviet 
leaders im r^ilise tNAr :goels» She err a Irassi 

in liqprGrvNaQCit of livisg etaafiards * the ac^ptanee b^ the la^ikers 
of the idea thiegs are gettlzid better aod vUl ooatizaie to 
get better aay be sufficient to brine eut ms degree of coc^mratlOQ 
the r^glm that is neeei^ajey* 

Qo the &m 0 r hand, the failure to achieve t a a a^ bl e pre%{%SB 
la misijsg itriss staadaxds imad consjdenaily uodexalQe Sbn«U»:hev*s 
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to aa taaiP of o 4e<tl{Wted to lo^fuljar 


ifctU^are sad detesMoed to fulfill its proedma to ^ peteggls. 

Such a fftilurci wold twd to veaSsm pepilsr asA ssii^t 

mmp "W Its (m i«(»rfeer iaottstdvee^ dsaMjger px«M^l^eot»s 

of oo^aoBtie gpovtiip Ta so^ sostont, th»«CO;r«, Hm zn^iiBs 's :;^ee<- 
of o^ioo Tom teen diMniidied* 

Practised li^nowasots la diet end toouslng do^t, of 
coviree> aws ttat per oapite «»neuB^ption oill te reieed aeroes 
the board to 8U(;ryiins approaching the U.S. level of living* 

J^splte eroding ^be tz«dLiti<»89Ct Stalinist pzlorltiee^ 
]^is 0 U 7 ess^msie coaMnuee on aUitozy pr^per^^ness and heavy 
ladaetzy, and per cepite o<msmqiiti<m mm a vdtole i» only olxmt 
20 per ^»t that of the O.S* ‘Ssdm is oln&rly emn Aam the 
outpit of aepi1»l «a& durable cenuitaBer giooda ore <»Bpared* 

wmstmmi 

froduetUa of Seleeted Cegitol aad C^naaaer deed# 
show: 

1. Soviet output cf ooel, saeMne tocdn and etwl 
range tvem 50 per owt of tl.S* output to 200 per eeat* 

2« la «xatra»^ Itoviet output of outowhilee;^ 
voidiiag m^aes oad r^rigermtore froia less than 2 per 
cent to k per cent of tbc«e in the O.S. 

sosaa ecegetent Soviet studento tUUeve toat it ie ieptosible 
to e&acato the jssuhmw of tiws people end aaintoda e lo» overall 
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of coDOMsrtiliKi Sar veiar sRny «i»o beiiove 

tiiab it i» 4^pos«ibl« to otwft a. txmA of iigisovlag 
welfare wl^owt it lawiog & gnca^all effect* B»t Sm m 
iJBIprQVSiQeat ia liivlag etwifiai^e breeze a4fiitieajai presses?© for 
fortber iaporoiKaaeut* Z sa eot <a»Qiste&t to disoiera tbie theeie* 

Zt ia a mA oot an e<s >nCB>l e ^rte* Zt la howsver^ of 

iaportasee^ beeauae if true it naasas 

1. firat, a furtiier shift ia Isfeataeiat tomiA 
etasataasr iiidustriee« aoA poaaiblsr a dtrasatio ahlft^ 
and, 

2* Second, an increMe in the prcportleHi of total 
prodnot iOing late comms>^oa at the expaase of in*» 
veatnent* 

% oim. ®aeae la that ifcat the aoeloGU^sta are taltring 
ali 0 «t la aore^ apt to be evoiafelomrsr tiaa raf^atlCTsa^, more a mtter 
ot m tmt ssmmtxtma tbata a few jfaara* 

£a aueaary, then: 

1. ^ l^»vlttt Itoion todB^ and for at least 5 
into the fntum and prObaMy far 10 yaara, la and will 
he pZa^ued hy a aborted of labor * 

2* Zn an affcnrt to inexaaae labor prodnotlTlty, 
eonoeaeians in the fom &S a aach laprovea diet end msm^ 

What letter houaiag have been aaie. 

3, fo fulfill these prooiaes, aifipificant diviral«»s 
of InreetBSnt funds have already been aade and prohel^ty 
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4. Tim of tiaftee shifto viXl be to 

tibe iG^^taculer mtw of mcsxmic grovto vbidi bos been 
an oixtetioiAing feebure of tbe Sofvieb eecmo^ in tbe 
wr ymxMp and flmllsr, 

Timre ie aoee pMeibUit^^ eitbrnii^ I b<^eve 
a mm, tbet tbe jsogxeffi of vorlcsr is^^nsyiTes 
macnft&SX, redioall;^ cbaagii^ tbe f»ee of tiae Soviet 
ecaaon;^ ae we Iuqov tt toda;^* 
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